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PAGE 02 JAKART 04083 060052 Z 
SUBJ: DRUG ABUSE ADVISER FOR COLOMBO PLAN 
REF: A) STATE 61066 B) COLOMBO 71 

1. REF B, PARA 2. INDONESIAN FONOFF INSTRUCTED 
AMBASSADOR SOEKIRMAN BY TELEGRAM MARCH 26 THAT INDONESIAN 
CANDIDATE FOR ADVISER POSITION IS POLICE COLONEL 
DARMAJUMAN. WE HAVE TOLD FONOFF THAT WE WOULD PROBABLY 
SUPPORT A QUALIFIED INDONESIAN. AUSTRALIANS DID SAME. 

2. TOP OFFICIALS OF INDONESIAN ANTI- NARCOTICS EFFORT 
INTRODUCED DARMAJUMAN TO POLITICAL COUNSELOR, WHO LATER 
ENTERTAINED HIM AT LUNCHEON WITH HIGHLY- RESPECTED NARCOTICS 
EXPERT POLICE COLONEL SIB RANI. SIBARANI, WHO IS ALSO DIRECTOR 
OF NATIONAL CRIME LABORATORY. WOULD BE A BETTER 
CANDIDATE BUT IS NOT AVAILABLE. HE INDICATES DARMAJUMAN IS 
MOST QUALIFIED AVAILABLE INDONESIAN CANDIDATE. 

3XPORTS CRUDE OIL, AND IS PRESENTLY 

CONSIDERING TWO MAJOR LNG PROJECTS. SINCE ITS VERY LOW- SULFUR 
CRUDE IS A VALUED LOW- POLLUTANT FUEL, INTEREST IN INCREASING 
INDONESIA' S PRESENT SMALL SHARE OF US OIL IMPORTS MAY GROW 
SIGNIFICAN 
TLY. 

ITS POLICIES ARE LIKELY TO INFLUENCE THE DEVELOPMENT OF OIL 
INDUSTRIES IN OTHER SE ASIA COUNTRIES AS A RESULT OF THE SUCCESS 
OF THE PRODUCTION- SHARING APPROACH PIONEERED BY 
PERTAMINA, THE STATE- OWNED OIL COMPANY. 

3. EXPLORATION AND DEVELOPMENT EXPENDITURES HAVE INCREASED 
DRAMATICALLY IN THE LAST FEW YEARS FROM $45.5 MILLION IN 1968 
TO AN ESTIMATED $250 MILLION PLUS IN 1973. THE HIGH LEVEL OF 
EXPLORATION EXPENDITURES UNDOUBEDLY WILL RESULT IN THE DISCOVERY 
OF NEW ENERGY SOURCES. PRODUCTION HAS ALSO INCREASED FROM A RATE 
OF 510 THOUSAND BARRELS PER DAY ( B / D) IN 1967, TO AN EXPECTED 
AVERAGE OF 1.4 MILLION B/ D IN 1973. IN 1972 INDONESIA CONSUMED 
ABOUT 20 PERCENT OF ITS TOTAL PRODUCTION. OF THE BALANCE, CRUDE 
OIL EXPORTS WENT TO JAPAN (70 PERCENTL), THE UNITED STATES (20 
PERCENT, TRINIDAD (6 PERCENT); AND OTHERS (4 PERCENT). 

INDONESIA ALSO MADE LIMITED EXPORTS OF REFINED PRODUCTS 

(OVER 46 MILLION LINS) WITH ALMOST 90 PERCENT GOING TO JAPAN. 

4. APART FROM THE IMPORTANCE OF INDONESIA BEING A POTENT! ALLY 
IMPORTANT SOURCE OF ENERGY IN THE FUTURE AS WELL AS AN EXISTING 
SOURCE OF US IMPORTS ( ABOUT 160,000 B / D IN 1972), THE US HAS 
SUBSTANTIAL COMMERCIAL INTERESTS IN THE DEVELOPMENT OF THE 
PETROLEUM SECTOR. PRESENTLY THERE ARE ABOUT 30 US OIL COMPANIES 
INVOLVED IN INDONESIA, INCLUDING CALTEX WHICH ACCOUNTED FOR 
ABOUT 80 PERCENT OF TOTAL INDONESIAN CRUDE OIL PRODUCTION IN 
1971. OTHER US PRODUCERS ARE STANV AC, UNION, ARCO, IIAPCO AND 
TESORO. TWO OTHER US COMPANIES, CITIRES SERVICE AND TREND 
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EXPLORATION WILL PROBABLY BEGIN PRODUCTION WITHIN THE NEXT 
12 MONTHS. THERE ARE ALSO TWO US COMPANIES, MOBIL AND 
HUFFINGTON CO., THAT ARE DEVELOPING PLANS FOR MAJOR LNG 
PROJECTS ALL THESE COMPANIES RELY HEAVILY ON UUS GOODS AND 
SERVICES AS WELL AS ON US SERVICE AND SUBCONTRACTING COMPANIES 
( OVER 50 ARE NOW REGISTERED TO OPERATE IN INDONESIA AND MANY 
LIMITED OFFICIAL USE 
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OTHERS ARE INVOLVED ON A CONTRACT BASIS). APART FROM THE 
IMPORTANCE OF THESE COMPANIES' OPERATIONS AS A VEHICLE TO EX- 
PAND US EXPORTS, IT IS ESTIMATED THAT US COMPANIES HAVE ALREADY 
INVESTED OVER ONE BILLION DOLLARS IN THE GOI SECTOR IN INDONESIA 
AND ARE PREPARING TO INVEST SEVERAL HUNDRES OF MILLION DOLLARS MORE. 

5. IN SUMMARY, THE IMPLICATION OF US ENERGY POLICY ARE GREAT 
FOR INDONESIA WHICH IS A SIZEABLE MARKET FOR US EXPORTS, IN- 
VESTMENT AND SERVICES, AN IMPORTANT POTENTIAL SOURCE OF NEW 
ENERGY AND THE PRESENT SOURCE OF US CRUDE OIL IMPORTS. THE 
IMPLICATIONS TAKE ON ADDED SIGNIFICANCE SINCE I 
EEEEEEEE 
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